7. Sources of Support  

At present one of the most important problems in the countries of the Caspian Sea basin continues to be the problem of poverty. Search for methods of survival guaranteeing an acceptable standard of living became a vital problem for an enormous number of people. This problem became especially acute for rural population which lost during the period of restructuring a considerable number of jobs and, therefore, the sources of constant income. The Caspian  countries are unable to fully solve the problem of poverty by measures of social support alone. An economic strategy shall be developed by raising the economic activity of rural population, providing access to resource markets and development of profitable activities possible for rural residents on a sustainable basis. 


Development of economic activity of rural population depends on the level of their access to the available resources among which the information resource should be singled out. Rural residents willing to organise their own business should have comprehensive and complete information about the activity they want to engage in, including the issues of technology of production, provision with material and technical resources, marketing and sale of products, tax and labour legislation, funding and calculating cashflows, accounting and taxation etc. For this rural residents should know to whom and in what cases they should apply.


Rural residents can obtain the necessary information from a number of sources the main of which are the following:

· Agricultural research institutes and institutions of higher education as well as pilot-production farms. Here rural residents can get information about new sorts of plants, breeds of animals, progressive technologies, methods of fighting with pests and diseases of plants and animals etc.

· National systems of information and consulting services for rural manufacturers. Through organisations of information and consulting services one can obtain an access to databases of engineering and technical support of agricultural business, norms and diets for feeding agricultural animals, veterinarian preparations, prices of agricultural products, statistical information etc. The main clients placing information in such databases are participants of the system of agricultural business: 

· agricultural producers; 

· enterprises processing agricultural products; 

· suppliers of resources and materials for agricultural and processing production. 

The end users finding answers to the questions “where?, what?, how much?” in databases are: 

· agricultural enterprises; 

· farmers;

· entrepreneurs and active rural residents;

· departments of purchase and sale of processing enterprises; 

· marketing departments of enterprises making agricultural machines and completing parts for them.

· Commercial and non-commercial organisations, providing paid consulting services on economic and legal issues, on issues of organisation of accounting and taxation, on circulation of securities, land legislation etc. (insert 1).     

· Rural consulting centres (departments, agro-business centres) (RCC) whose purpose is to help rural residents (first of all owners of farmsteads and heads of farms) in learning new technologies of plant-growing and stock-raising, increasing crop yield, productivity of cattle and poultry, organisation of agricultural business, search for sale markets. The main aim of RCC is to support creation of conditions for successful family business, entrepreneurship in the country, agricultural business allowing rural residents to raise their income. The main tasks of RCC are:
· introduction of generally recognised and new technologies in plant-growing and stock-raising;

· providing consulting help to owners of individual small farms, heads of farms, managers and specialists of agricultural enterprises in the issues of organisation and economics of agricultural production, including preparation of business plans and substantiation of profitable activities or systems of economy;

· development of training programmes and conducting seminars on actual issues of organisation and management of agricultural business;

· providing rural manufacturers with objective and constantly updated information on various aspects of production, processing and sale of agricultural products including new technologies and methods of managing economy;

· organisation of the work of demonstration farms on testing new crops and technologies in plant-growing and highly productive breeds of stock and poultry, feeding systems in stock-raising. On the basis of demonstration farms the advanced experience is demonstrated and transferred through training seminars, “field days”, by showing separate technological operations, results etc. Functioning of demonstration farms helps to develop promising directions in organisation of rural business, creation of new production structures together with enterprises servicing them, which in its turn is a necessary condition for creation of new jobs and raising incomes of rural population. 

· Mass media: electronic legal databases; specialised journals and newspapers, manuals, various bulletins, booklets etc.; 

· Agricultural exhibitions, fairs and various presentations of achievements in the sphere of agricultural business;

· Departments of agriculture as well as other departments and services at local administrations;

· Structures of small businesses support (associations of farms, unions of entrepreneurs, chambers of commerce and industry etc.), operating in a given territory. Such organisations can help prepare plans of development, search for partners, obtain financial resources, legalise property and land relations etc.;

· Rural micro-funding organisations (agricultural crediting co-operatives, funds of small businesses support and rural development). Such organisations can help in preparation of business plans, financial calculations, taking loans etc.;

· Arbitration courts in the agrarian sphere (ACAS), which provide legal support and juridical help when settling civil law disputes, first of all on property and land issues (insert 2). 

Search for possible sources of funding for development of economic activity of the population is also actual in the Caspian countries. The possible sources of funding in these countries are:

· Commercial banks. The crediting infrastructure which these countries have at present mainly consists of commercial banks which, while concentrating at work with medium-sized and large enterprises, is unable to satisfy the needs of small manufacturers for financial resources. Absence of sources of crediting is especially felt in rural areas where the most popular form of production organisation is homesteads – individual small farms (ISF). The problem of rural residents’ access to financial resources is connected not only with the size of their business. Obtaining a bank credit in the country is often difficult due to remoteness from a banking structure, insufficient mortgage security, absence of permanent and formally confirmed sources of income. Rural residents have no possibility of finding guarantors, they are scared off by complexity of the procedure of taking a credit. In their turn, commercial banks avoid crediting small rural manufacturers because of high operational costs connected with the small size of credits, remoteness of villages, high risks of agricultural production and the poorly developed system of insurance, and also because the banks have no specialists in the sphere of agricultural business.

· Regional and local budgets. Funding of measures for raising economic activity of population is possible within the framework of regional and local programmes of developing the rural economy and social sphere. It is important for rural communities to apply for participation in such programmes for development of their territories. An important role in it can be played by various forms of territorial public self-government which are a necessary link of connection between the rural community and administration. 

· Rural organisations of micro-funding. In the whole world a great emphasis is placed on development of micro-crediting, it is given the role of a key instrument for development of small business and involving poor persons in the activities allowing them to increase their income. Effectiveness of this instrument was appreciated by the world community long ago. It is confirmed by proclaiming 2005 by the UN General Assembly the International Year of Micro-crediting (Resolution 53/197 of 15 December 1998). It is proposed that the Year would be used first of all for making implementation of micro-crediting programmes in the whole world more active. The Assembly addressed to all those who deal with the activity connected to raising the standard of living of the population asking to take additional measures in order that credits and services connected with them and guarantying employment and raising incomes could be accessible for greater number of people living in the conditions of poverty. Two types of micro-funding organisations have more widely spread in the countries of the Caspian Basin: rural crediting co-operatives (insert 3) and rural development support funds (insert 4).


· Commodity crediting. Various schemes of commodity crediting can develop between small agricultural manufacturers and suppliers of resources, agricultural organisations, farmers.

· Grants. At present many international organisations, developed countries and funds allocate grants for implementation of various programmes and projects. However, the probability of obtaining grants by individual agricultural manufacturers or rural residents is very small, grant providers prefer to allocate grants to NGOs (associations, unions, funds), as well as to the authorities and local self-governments. Among the most significant grant providers, working in the Caspian countries, the following should be noted: Organisation of United Nations (UN) (http://www.undp.org), World Bank (http://web.worldbank.org), Asian Bank of Reconstruction and Development  (http://www.adb.org), European Union – TACIS Programme and others (http://europa.eu.int/comm/world), USAID (http://www.usaid.gov), Department for International Development of United Kingdom (http://www.dfid.gov.uk), Eurasia Foundation (http://www.eurasia.org), Soros Foundation (http://www.soros.org), Ford Foundation (http://www.fordfound.org), World Foundation of Wild Nature Protection  (http://www.panda.org), Charity Support Foundation (http://www.charitynet.%20org) and other organisations.




insert 4


Rural development support fund is a non-profit organisation the purpose of which is raising the level of employment and welfare of rural population, providing support to rural manufacturers and improving the conditions of life in the country through giving loans by accumulating budget resources, incomes from their own activities, voluntary payments of individuals and legal entities, including foreign. 





insert 3


Agricultural crediting co-operative is a non-profit organisation, established by agricultural manufacturers – legal entities and physical persons on the basis of voluntary membership, integrating their property, share and other contributions for the purpose of crediting and saving money of members of the co-operative.


The aim of a crediting co-operative is providing rural manufacturers with investment resources by accumulating savings of shareholders, incomes from their own activities, voluntary payments of individuals and legal entities, including foreign ones as well as attracting means of budgets of various levels.











insert 1


The Fund of Support of Agrarian Reform and Rural Development (RosAgroFund) is a non-governmental non-profit organisation established for realisation of scientific-practical and training-consulting purposes in the sphere of agro-industrial complex (http://www.raf.org.ru). The main directions of RosAgroFund’s activities are:


providing consulting services on sustainable development of rural territories, reorganisation and financial rehabilitation of agricultural organisations;


organisational and consulting support of formation of micro-funding organisations in rural territories;


support of development of regional structures consulting in the sphere of agro-industrial complex;


preparation and consulting support of regional programmes of rural territories’ development, jobs creation and increasing income of rural population;


organisation of training in regions, conducting courses of lectures, practical sessions, seminars, business games, round tables;


conducting expert and sociological surveys, support in organisation of monitoring studies in the agrarian sphere;


publishing and distributing training, methodological and scientific-practical literature on issues of the agrarian reform, rural development etc.








insert 2


Arbitration court proceeding is an alternative form of settling dispute as compared with state court proceeding. Transfer of a dispute for settling by an arbitration court is voluntary and is left to the discretion of the disputing parties. Decisions of the arbitration court are valid similarly to decisions of courts of common law. 


The main advantages of arbitration court proceedings are:


a lower level of arbitration fees as compared with fees in state courts;


a possibility of choosing judges by the parties of the dispute;


a simplified procedure and quickness of disputes’ consideration;


participation of not only lawyers as judges and experts in an arbitration court but also of specialists in the sphere of economy with which the dispute is connected;


mobility – arbitration court hearings can be at the place where the disputed property is located etc.


The disadvantages of arbitration court proceedings are:


forced execution of the decision is only allowed after acknowledging by a state court that it is correct;


a possibility of appeal of an arbitration court’s judgement if it infringes the interests of third parties;


dependence of an arbitration court’s judgement on a will of the disputing parties etc.
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